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Unemployment Rates, 15-24
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URate and LTU share
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LTU progression in 6 recessions
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45%

40%

35%

30%

25%

20%

15%

10%

5%

0%

= = 1969 (11 Months)
1973 (16 months)
1981 (16 months)
- - -1990 (8 months)
—4—2001 (8 months)
——2007 (18 months)

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Months since business cycle peak




OTOT
g800¢
900¢
7002

-+ T00T
MAu 3 000¢
= g o 8667
o | | 9661
ot 7661

m z66T

= 0661
() Qg6T
m 986t
anl 76T
m g6t
m 0g6T
QU gl6T
- 96T
Iw .61
hd zl6T
w 0/6T




EPOPs or employment rates
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EPOPs 16-19, by demographic group
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EPOPs 20-24, by demographic group
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Changing US labor force
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Effect of State URate on URate

by age
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Effect of State URate on Epops,

Source: Hoynes, Miller & Schaller, JEP Summer 2012



The Great Recession
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Final thoughts

® US debate about the direction the country will go moving
forward.

® Bailout of the banks with no stipulations. Then no money to
help regular people, housing crisis, jobs crisis.

® Must put people back to work—then worry about debt &
deficits—which would correct if GDP growth is strong &
sustained.

® Youth are suffering from lack of opportunities and raising
costs of higher education. Lower life time earnings profile.
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