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	This paper also re-addresses the literature on niche overlap (Dobrev, Kim, and Hannan, 2001; Podolny, Stuart, and Hannan, 1996; Hannan and Freeman, 1989) by focusing the discussion on the audience. While past scholarly research examined the effect of niche crowding on organizational mortality, this paper instead suggests how niche crowding can ironically increase market functioning by easing comparison processes. The past literature on niche overlap identified the increased competitive pressure that is felt by organizations when they enter a niche in increasing numbers. Quite simply put, increased entry into a niche means there are more firms that compete against each other for limited resources in that niche. Interestingly, this paper would suggest that having firms with more niche (or categorical) overlap would actually facilitate transactions. While not an outcome which favors an individual organization, increased niche overlap may benefit market functioning overall.
	Podolny, J., Stuart, T., and Hannan, M.T. 1996. “Networks, Knowledge, and Niches: Competition in the Worldwide Semiconductor Industry, 1984-1991” American Journal of Sociology, Vol. 102, 3: 659-89.

